


Til upplysinga |'.|.|

TENGILIPIR FYRIRVARI

Bjarki Logason Allar upplysingar sem birtar eru i kynningu pessari eru samkvemt bestu vitund Kviku &
Verkefnastjori hverjum tima. Kvika abyrgist & engan hatt réttmeeti upplysinganna sem birtar eru i kynningu
Fyrirteekjaraogjof
bjarki.logason@kvika.is

+354 540 3288 / +354 820 6571

pessari, hvort sem peer koma fra Kviku eda pridja adila.

Upplysingar sem birtar eru i kynningunni skulu ekki & nokkurn héatt skodast sem radleggingar
um kaup eda solu tiltekinna fjarmalagerninga eda adrar fjarfestingaakvardanir. Bera
vidtakendur einir abyrgd 4 peim fjarfestingadkvérdunum sem teknar eru a grundvelli
upplysinga sem birtar eru i kynningu pessari. Kvika ber ekki i neinum tilvikum abyrgd a tjéni
sem kann ad hljétast af upplysingum sem birtar eru i kynningu pessari né tjoni sem rekja ma
beint eda 6beint til notkunar peirra. Kvika er ekki skuldbundinn til ad uppfera kynningu

pbessa, veita frekari upplysingar eda leidrétta villur sem kunna ad koma i ljos.


mailto:bjarki.logason@kvika.is

Bradabirgdaverdmat Kviku |'.|.|

Aeetlad s6luverd i upphafi var & bilinu 3,1-3,5 ma.kr.

= | addraganda soluferlisins gerdi Kvika verdmat & hlut Hafnarfjardar- VERDBIL KVIKU
kaupstadar i HS veitum sem byggt var & opinberum upplysingum

B . . : . I Verdbil
Tekid skal fram ekki var unnin verdmatsskyrsla Verdmat Kviku i
= Verdmatid byggdi a afkomu undanfarinna &ra og markmidi félagsins fyrir quEggﬂ gsa];g(e)rribllta
arid 2020 badi hvad vardar afkomu og fjarfestingar
= Nidurstada verdmatsins var ad veent soluvirdi hlutarins leegi a bilinu 3.100-
3.500 m.kr.
— b6 taldi Kvika liklegra ad s6luvirdid myndi liggja i efri hluta bilsins m.a. vegna sidustu
vidskipta med bréf i félaginu
Sértaekir ahaettupaettir sem bjoédendur i ferlinu horfdu til ‘ ‘ ; ‘ ‘ ‘ ‘ ‘
2.500 2.700 2.900 3.100 3.300 3,500 3.700 3.900 4.100

= Peir sérteeku aheettupeettir sem bjodendur horfdu hvad helst & var arskurdur
samgdngu- og sveitastjornarrdduneytisins i mali nr. SRN17040840 fra 15.
mars 2019 um ardsemi af vatnsveitu og per jardhreringar sem verid hafa
verid vid Svartsengi undanfarin misseri

Nidurstadan i efri morkum verdbils Kviku

= Nidurstadan er ad seljandi stendur uppi med kaupsamning an fyrirvara med
verdi upp a 3.500 m.kr. sem er i efri morkum pess bils sem aetlad var i
upphafi ferlisins og mjog samberilegt vid verdmeti hlutarins Ut fra sidustu
vidskiptum, préatt fyrir laegri veentar um afkomu félagsins na en fyrir ari sidan

Trdnadarmal



Soluferlio

Undirbuaningur & fyrri hluti s6luferlis

Al

24. APRIL | RADNINGARBREF VID KVIKU UNDIRRITAD
Undirbuningur soluferlis tok um eina og hélfa viku

6. MAI | SOLUFERLI HEFST MED FORMLEGUM HAETTI
Auglysing birt i Vidskipta-, Frétta-, og Morgunbladinu

+ Samtals fengu 30 adilar afhent grunngdgn sem samanstodu af stuttri kynningu & félaginu
og skilmalabréfi (til undirritunar)

+  S]6 adilar 6skudu eftir frekari gggnum og aframhaldandi patttoku og fengu adgang ad
gagnaherbergi (2 innlendir lifeyrissjodir, 3 erlendir innvidasjodir og 2 fagfjarfestar)

+ [ gagnaherbergi fengu patttakendur adgang ad eftirfarandi gdgnum:
— Fjarfestakynning og énnur ferlisgégn
— Upplysingar um rekstur og starfsemi HS Veitna m.a. arsreikninga, arsskyrslur, frétta-
tilkynningar, sampykktir félagsins, utgafulysingar, uppgjor tekjumarka og leyféda ardsemi
raforkustarfseminnar o.fl.
— Adrar upplysingar s.s. 16g og reglugerdir, skyrslur og talnagégn fra Orkustofnun, démsmal,
peningamal Sedlabankans o.fl.
« patttakendum stdd einnig til boda ad fa fund med fyrirteekjaradgjof Kviku (& Teams eda i
personu) til ad fara yfir verdmatsforsendur, spyrja spurninga og raeda énnur mal tengd
ferlinu — 5 adilar badu bod um fund

9. JUNI | OSKULDBINDANDI TILBOD

Frestur til ad skila inn 6skuldbindandi tilbodi var til kl. 12.00 pann 9. juni 2020
+ Samtals barust 3 6skuldbindandi tilbod

Trdnadarmal
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KVLKA

HS Veitur hf. =) HS VEITUR

Sale of 15.42% Share in HS Veitur hi

Kvika Bank (“Kvika") has been engaged to manage the sale of
1542% of outstanding shares in HS Veitw hf on behalf of
Hafnarjordur municipality.

vkjs lity is the largest shareholder in HS Veitur
(“The Company™) with 50.1% of the outstanding shares. HS Veitur is
majority owned by municipalities in accordance with the Electricity
Act No. 58/2008. Other shareholders in HS Veitur include HSV
Eignarhaldsfélag (34.4%), which is owned by Icelandic pension funds
and other instituti investors, (154%) and
Sandgerdisber (0.1%).
Potential investors, subject to signing of a Process Letter and approval
of the Seller, will be provided with an Information Memorandum
which has been prepared by Kvika and the Seller and get access to &
virtual data room. Further information on the sales process can be
found in the Process letter.

Company Background

HS Veitur hf was founded in 2008 following changes in the electricity
legislation where its predecessor Hitaveita Sudumesja hf. was divided
intoa competitive part (HS Orka) and a monopoly part (HS Veitur).

The company’s operation is based on public concessions and exclusive
operating licenses and does not operate in the competitive market
Accerding to the Electricity Act, as amended by Act No S8/2008, the
‘majority ship of ission and distributi ies shall be
in the hands of government or other public entities

HS Veitur handles distribution and sale of hot and cold water and
distribution of electricity to end users. The operation is located in four
wutility areas in the South of lceland; SuSurnes, Hafnarfjordur, Arborg
and Vestmannaeyjar. In 2019, HS Veitur serviced roughly 80,400 end
‘users with electricity and 32,200 with hot water.

The Company’s Board of Directors is made up of seven members
Revkjanesber holds four seats on the Board, HSV Eignarhaldsfélag has
two seats and Hafnarfjor3ur municipality one. The Chairman of the
Board is Gudbrandur Einarsson on behalf of Revkjanesber and the
Vice-Chairman is Heifar Gubjomsson on behalf of HSV
‘Eignarhaldsfélag

The Investment Opportunity

* A rare opportumity to invest in the only privately owned
distribution system operatorin Iceland

+ The operations of HS Veitwr is low risk but still has many
opportunities both through external and organic growth

*  The regulation for distribution operators forms a solid basis for
stable and predictable returns

*  Electricity and water consumption is a necessity and the last thing
people cut back on in times of economic downtumn

*  Population growth in service areas has been strong compared to
overall population development in Teeland

* The electrification of society is gaining momentum, as part of an
effort to reach local envis global clis

*  Solid underlying organic growth due to strong population growth
and investments in the network

*  Revenue and EBITDA growth of 5.2% and 9.2% respectively in
2015-2019 (CAGR%)

= Investments relating to roll-out of digital meters and upgrades of
the distribution system have been successful, greatly improving
margins

*  Strong cash flow and balance sheet — ISK 5,400 million in share
buyback and dividends since 2014

HS VEITUR | SHAREHOLDER STRUCTURE

- Transaction object

2] Hs VEITUR

B Sudurnes
Hafnarfjordur

W vestmannaeyjar
Arborg

I Other

REVENUE
EBITDA

I Electricity distribution Fresh water, sale and distribution

I ot water, sale and distribution [l Other

VEITUR | SERVICE AREA

Private and confidential
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Annar hluti soluferlis

INF-ACT A ) W I .
JUNI-AGUST | AREIDANLEIKAKONNUN - HS Veitur hf. 2| Hs VEITUR

s i
1 1 1 A Z 1 H H HEH H e’ H Sale of 15.42% Share in HS Veitur hi. .
peir tilbodsgjafar sem héldu afram i ferlinu og fengu teekifeeri til ad vinna ar peim e oy R
A A H 42% of o ing shares in Ve " on behalf of Ject
malum sem porfnudust frekari skodunar by Ve B on b
R , L. , ) . ., , ) i = lity is the largest 4. hol inHS_YEinfr
+ Spurningum, sem barust fra tilbodsgjéfum, var svarad i samvinnu vid stjornendur félagsins o ocach b kil . ot it e Eecricty 2| Hs VEITUR
og hladid upp i gagnaherbergi og vidbétargogn sett inn til studnings ef vid & ?ﬁ;&ilﬁyﬁﬁ“m?ﬁﬁ%;ﬁ% R R
Sandgerdisber (0.1%).
— Samtals var 101 skjali hladid upp i gagnaherbergid (2.026 bladsidur) 0g 54 spUrningum var Pl imestrs sive o seing of s roves Lot ndsppront
P L. which has been prepared by Kvika and the Seller and get access fo a
svarad i sérstoku Q&A skjali vl i room. Fuster infrmaion o the sl rowes e be
Stjérnendafundir med Juliusi J. Jénssyni, forstjéra HS Veitna, féru fram a timabilinu 7.-17. e
>U* ) Tyt ar i i i .o e i 208 i cigei e iy
jull_ en par gafst _tllboasgjofum teekifeeri a Elia spyrja itarlegra spurninga og fara yfir énnur lgiation whes s predestot et Subumesu BT wis divded —
atridi og méalefni sem tengdust starfsemi felagsins The compeny's perton s b on pubic comesons s exclosis -
i:;:;f:ing to the ‘E]:c‘tric\ty Act, 15 amended by Act No 5§-2o:;§ilt$ P v
31. AGUST | SKULDBINDANDI TILBOD et o o 5 e =
- . ; } } oL R ) , , di‘strril_:un‘m nf electricity to end users. The operation is l?culed in four
Frestur til ad skila inn skuldbindandi tilbodi var til kl. 16.00 pann 31. agust 2020 e 15015 5 et g 040 W VEITUR | REVENE & BITDA BY SEGMENT
 Samtals barust 2 tilbod (ekki fyrirvaralaus) T Conpany s Bomd of Discis b aate 9 o sy menkes 1707

two seats and Hafnarfjordur municipality one. The Chairman of the
Board is Gudbrandur Einarsson on behalf of Reykjanesbier and the

- Vice-Chairman is Heilar GuBjomsson on behalf of HSV <
. SEPTEMBER | SAMNINGAVIDRZADUR VID BJODENDUR gz 3
The Investment Opportunity
Markmid ad leida fram lokatilbod med sem faestum fyrirvérum og skilyréum a " A nos oportty o e in the cly iy ovaed
- , - .. - o ) . I Electricity distribution Fresh water, sale and distribution
eins hau verdi og mogulegt var " The operons of S el s lon kb Sl Y, e tution O Ot

+ Fundir med bjodendum par sem farid var yfir tilbodin og m.a. tekin umrada um verd, e e oy s sl B e sERVICE AREA
fyrirvara, skilyrdi og yfirlysingar iy e oo 4 sy he s i
- . . ., , . , . , *  Population growth in service areas has been strong compared to
+ 1 pessari lokasamningalotu var bjodendum pvi gefinn kostur & ad breyta atridum i overal population developmentn celand
. , , s - . *  The electrification of society is gaining momentum, as part of an
tilbodunum sem péttu dasettanleg ad mati seljanda effottorech ol evironmental arets ad ol i

*  Solid underlying organic growth due to strong population growth
and investments in the network

+  Ad loknum samningavidraedum stdd einn bjdédandi eftir med fyrirvaralaust tilbod a godu s w3 sty
Verai 2015-2019(CAGR%)

*  Investments relating to roll-out of digital meters and upgrades of
the distribution system have been successful, greatly improving
margins

2. OKTOBER | GENGID TIL EINKAVIDRADNAVID HSV EIGNAR- S —
HALDSFELAG SLHFE. BN ——

Private and confidential
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Adferdafraedi vio mat a tilbodum

Hagstaedasta tilbodid

FJARHAGSLEGUR STYRKUR
OG LIKUR A LUKNINGU

FYRIRVARAR

ONNUR ATRIBPI KAUPSAMNINGS SVO SEM
SKILYRPI OG ABYRGBDARYFIRLYSINGAR

Vanalega horft til fjogurra patta pegar gaedi tilboda eru metin
Trunadarmal



Tilbod HSV Eignarhaldsfelags

Skuldbindandi tilbod upp a 3.500 m.kr.

Al

Eftir ad hafa farid i gegnum langt soluferli par sem malid var kynnt fyrir 6llum
peim adilum sem haft geetu ahuga & fjarfestingunni sténdum vid uppi med
fyrirvaralausan kaupsamning vio HSV Eignarhaldsfélag slhf. upp 4 3.500
m.kr. fyrir hlut Hafnarfjardarkaupstadar i HS Veitum hf.

Kaupandi hefur undirritad kaupsamninginn og verdur hann bindandi fyrir bada
adila med undirritun fra Hafnarfjardarbee i kjolfar beejarstjornarfundar

Vidraedurnar vio HSVE gengu ad mestu leyti Gt & ad na ut fyrirvérum um
fjarmognun og areidanleikakdnnun asamt pvi ad semja um endanlegt verd
fyrir hlutinn

— A8 auki inniheldur kaupsamningurinn hvorki abyrgdaryfirlysingar né sérstok skilyroi
umfram pad sem seljandi setti sjalfur fram, 6likt hinu tilbodinu sem barst

Lifeyrissjodirnir syndu mestan ahuga

peir 14 lifeyrissjodir sem hafa adkomu ad kaupunum standa ad baki meira en
helmingi af llu lifeyriskerfi & Islandi (sj& eignarhald HSVE & myndunum hér
til hlidar)

Neestu skref

Eftir ad badir adilar hafa undirritad kaupsamninginn tekur vid
forkaupsréttartimabil fyrir adra hluthafa HS Veitna og félagio sjalft par sem
adilar hafa allt ad 2 manudi til ad dkveda hvort nyta eigi forkaupsrétt & hlutina

Afhending hlutanna verdur pvi i kringum aramétin en fra aramotum var samid
um greioslufrest & kaupverdi upp a 60 daga eda fram ad fyrstu vikunni i mars
begar greidsla kaupverds mun eiga sér stad

HSVE | SAMSETNING EIGNARHALDS

HSV Eignarhaldsfélag er
beint og ébeint i 90,8%
eigu 14 lifeyrissj6da

L~

B Lifeyrissjodir
Einkafjarfestar

HSVE & INNVIDIR | HLUTHAFALISTI

Tranadarmadl

HSV Eignarhaldsfélag

Il innvidir fiarfestingar sihf. [ Lifeyrissjodur benda

I Gildi lifeyrissjodur LS BuUnadarbankans
Almenni lifeyrissjodurinn [l Festa lifeyrissjodur
Frialsi lifeyrissjodurinn Miranda
Ursus I Asrir

risauki

Hluthafar _Innvida:
Innvidir slhf. ™ Gidi

Stapi
Frjalsi
Birta

7.0% 15,0% Almenni
7,0% 10,0% Bru

- 12,0% B Lifsverk

- I Festa
Lifeyriss. Vestm.

Ml ursus
Il Aorir lifeyriss.



Soluferlio

Gaodur timapunktur fyrir sélu

= Nanast ahrifalaus hlutur — Hfj. ekki adili ad hluthafasamkomulagi SJODFLADI & ARDSEMI FJARFESTINGAR H.FJ.
« HS Veitur pjona mérgum sveitarfélogum sem ekki eru hluthafar i félaginu Bl Sala Reykjanesbeeiar i nov. 2013+ 3577
* Virdi HS Veitna hefur vaxid mikid fra pvi Reykjanesbar seldi 16,5% hlut i félaginu &rid [T Aragr. & keypt eigin bréf IRR

2013 - verdmeeti 15,42 % hlutar Hafnarfjaroar var pa 1.421 m.kr. [0 soluverd

20,9%

+ Fra peim tima hefur efnahagslif Islands verid i miklum vexti og margt jakvaett gerst i rekstri
félagsins
{bdum & orkuveitusvaedi félagsins hefur fjdlgad um taplega 25%

Tekjurnar hafa samhlida aukist um 42% 1.421
Félagid hefur fario i fjarfestingar til baeta afkomu sem hefur hakkad EBITDA pess um yfir 50% &
timabilinu

b4 er astand & mannvirkjum og teekjakosti félagsins mun betra en adur eftir fjarfestingar upp & rimlega 10 378
ma.kr. sidustu ar

+ bvi er petta godur timapunktur til ad innleysa hagnad i 1j6si pess arangurs sem ordid hefur &
undanférnum &rum

2013 2014 2015 2016 2017 2018 2019 2020

«  Pbéer astandid & mérkudum pannig ntna ad erfidara er fyrir fjarfesta sem purfa ad avaxta fé
ad fa asettanlega dvoxtun nema taka aukna aheettu sem eetti ad auka ahuga fjarfesta & bréfum Virdi 15,42% hlutar Hafnarfjardarkaupstadar i HS Veitum
Ftélaginu hefur aukist um 205% fra arinu 2013* m.v. fyrirliggjandi

< Einnig ber ad hafa i huga ad leekkun vaxta hefur pau ahrif ad ad 6dru ébreyttu ad tekjur tilboo fra HSVE
félagsins munu fara leekkandi & naestu arum vegna tekjumarka og leyforar ardsemi (samsvarar 20,9% arlegri &véxtun)

) ; . ) * Midad er vid virdi hlutar pegar Reykjanesher selur 16,5% hlut baejarins i HS Veitum sbr. fréttatilkynningu:
SpU rningar sem Hafnarfj ardarber barf ad spyrjasig https://mww.ruv.is/frett/reykjanesbaer-selur-i-hs-veitum . Ardgreidslur og kaup 4 eigin bréfum skv. Arsreikningum HS Veitna.

« Er pad hlutverk sveitafélaga ad nyta fjarmuni sina i fjarfestingar i hlutabréfum dlikt t.d.
lifeyrissjodum sem purfa ad avaxta pa fjarmuni sem peir styra

«Mikilvaeg spurning sem Hafnarfjardarkaupstadur parf einnig ad spyrja sig er ad ef pad stedi
til boda ad kaupa 15,42% hlut i HS Veitum i dag & 3.500 m.kr., myndi sveitarfélagid kaupa

hlutinn? Trdnadarmal
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